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Dear  Mr.  Evans, 

On  behalf  of  the  Board,  I enclose  the  Annual  Report  for  the  year  1992/93  for  the  Tire  Recycling 
Management  Board,  In  accordance  with  section  18  of  the  Tire  Recycling  Management  Board 
By-law  (Alta.  Reg.  257/92). 

The  Report  covers  the  fiscal  period  ending  March  31,  1993,  the  first  eight  months  of  operation 
of  the  Board. 


Douglas  Wright 
Executive  Director 
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HIGHLIGHTS 
OF  1992-93 
THE  FIRST 
EIGHT 
MONTHS 


The  Tire  Recycling  Management  Board  (TRMBJ  was  established  in 
July  1992.  It  is  Alberta's  first  multi-stakeholder,  industry-run  Board  set  up  by 
then  Minister  of  Environment  Ralph  Klein  to  dispose  of  millions  of  scrap  tires  in 
landfills  and  stockpiles  across  Alberta. 

The  Board  started  the  collection  of  an  Advanced  Disposal  Surcharge 
on  tires  sold  in  Alberta.  These  funds  were  placed  in  an  independently 
managed  Tire  Fund  and  are  used  to  manage  a province-wide  scrap  tire  system. 

A computer-based  registry  of  more  than  2,000  retail  tire  businesses  required  to  collect 
surcharges  was  established  and  compliance  procedures  developed  and  implemented. 

The  Board  tendered  contracts  for  services  in  financial,  administrative,  legal  and 
communications  services. 

The  Board  met  with  tire  retailers,  local  governments,  landfill  operators  and  others  and 
encouraged  their  full  cooperation  in  solving  Albertas  scrap  tire  problem.  These  stakeholders  came 
forward  with  ideas  and  crucial  input  to  the  design  of  an  Alberta  scrap  tire  management  system. 

Discussions  were  initiated  with  small-scale,  local  recyclers  across  Alberta.  These 
businesses  formed  an  association  to  represent  their  interests,  and  worked  with  the  TRMB  over 
many  months  to  identify  issues  facing  their  emerging  industry  - and  to  find  solutions  to  them. 

Two  cement  companies  in  Alberta  began  the  process  of  applying  for  licenses  to  use 
scrap  tires  as  an  alternative  fuel.  Inland  Cement  in  Edmonton  conducted  a series  of  test  burns 
and  submitted  data  to  Alberta  Environmental  Protection  for  its  review  of  the  environmental 
effects  of  emissions  when  using  tire  derived  fuel  ITDF}.  The  TRMB  indicated  the  use  of  TDF 
would  provide  only  a short-term  solution  to  Albertas  scrap  tire  problem,  and  that  the  goal  of  the 
Board  is  to  see  a 100%  recycling  solution  in  the  medium-term. 


The  Honourable  Brian  Evans  was  named  Minister  of  Environmental  Protection, 
Responsible  for  the  TRMB  in  December,  1992. 


O 


Board  Members 


The  members  of  the  Tire  Recycling  Management  Board  are  appointed  by  the  Provincial 
Cabinet  upon  the  recommendation  of  the  Minister  of  Environmental  Protection. 
The  Minister  consults  with  industry  and  stakeholder  groups  and  receives  nominations  from  these 
groups  before  appointments  are  made.  The  members  for  1992/93  were: 


• Jim  Knowler  of  Airdrie,  Chairman  of  the  Recycling  Council  of  Alberta.  Mr.  Knowler  is 
president  of  a business  that  manufactures  and  distributes  products  used  in  the  recycling  industry. 
He  served  as  the  Chairman  of  the  TRMB  during  its  inaugural  year. 

• Roger  Ambrosie  of  Edmonton,  President  of  the  Western  Canada  Tire  Dealers  and 
Retreaders  Association.  Mr.  Ambrosie  is  President  of  Trail  Tire  Service  Ltd.  in  the  retail  / 
wholesale  tire  business. 


• Jim  Kallal  of  Tofield,  representing  the  Motor  Dealers  Association  of  Alberta.  Mr.  Kallal  is 
President  of  a General  Motors  dealership  in  Tofield. 


Officers  and  Administration 


Secretary  - Roger  Ambrosie 

Executive  Director  - Doug  Wright 

Counsel  to  the  Board  — Leonard  Thom 

Chief  Financial  Officer  — Mike  Harle  (Coopers  & Lybrandl 

Administrative  Assistant  - Terry  Robinson 


f he  Tire  Recycling  Management  Board  (TRMB)  was  created  by  the  Government 
of  Alberta  in  July  1992  to  deal  with  the  over  two  million  scrap  tires  that  are 
discarded  by  Albertans  each  year.  Most  of  these  tires  add  to  the  millions  of 
tires  already  stockpiled  In  crowded  landfills  throughout  the  province. 

Stockpiles  of  scrap  tires  present  a potential  health  and  fire  hazard.  They  also 
add  to  landfill  costs  and  are  a drain  on  declining  landfill  capacity. 

The  Board  manages  a "user-pay"  system  funded  by  a $4  Advance  Disposal  Surcharge  (ADSj  on 
new  tires  for  highway  vehicles.  It  Is  unique  In  two  distinct  ways: 


THE 

MANDATE  OF 
THE  TIRE 
RECYCLING 
MANAGEMENT 
BOARD 


The  system  Is  industry-driven  and  managed  by  a Board  which  represents  a broad 
range  of  stakeholders. 


The  funds  are  collected  and  administered  separately  from  government  General  Revenues. 


Broadly  stated,  the  Boards  mandate  Is  to  oversee  the  collection  of  the  tire  surcharge  and  use  these  funds 
to  help  solve  the  scrap  tire  problem  In  ways  that  are  consistent  with  the  following  operating  principles: 

# The  Board  Is  an  agent  of  public  trust  and  must  manage  its  affairs  In  the  best  Interest  of  the 
people  of  Alberta; 


• Protection  of  the  environment  Is  paramount,  and  solutions  must  be  economically  viable; 

• The  Board  operates  as  a corporation,  with  an  appointed  Board  of  Directors  which 
represents  the  major  stakeholders; 

• Solutions  must  be  market  driven  and  funded  solely  by  revenues  generated  by  the  ADS. 


The  Board  represents  a "made-in- Alberta"  solution  which  builds  on  the  experience  of  others,  but 
Introduces  Innovative  approaches  that  make  Alberta  a leader  In  addressing  the  scrap  tire  problem; 


# The  Board  operates  as  a "policy  centre"  and  broker  of  funds,  not  the  operator  of  funding 
programs  or  another  layer  of  bureaucracy.  It  enters  into  contracts  for  private  sector  solutions  to 
the  scrap  tire  problem.  The  Board  does  not  buy,  own,  control,  or  regulate  tires  nor  guarantee 
access  to  scrap  tires; 


• The  Board  will  pursue  a range  of  solutions,  from  large  industrial  processors  to  small-scale 
recyclers  to  research  and  development  projects  on  recycling  technologies  and  products; 

• Recycling  is  central  to  the  Board's  mandate  and  its  long-range  goal  is  to  help  build  a 
recycling  industry  in  Alberta,  based  on  a province-wide  network  of  scrap  tire  collection  and 
storage; 

• Resources  would  be  used  to  remove  barriers  to  the  development  of  a recycling  industry 
rather  than  to  create  artificial  markets.  The  greatest  barrier  is  that  tires  are  scattered  all  over 
the  province,  and  are  difficult  and  costly  to  collect  and  transport  for  processing.  The  priority  of 
the  Board,  therefore,  is  to  offset  the  cost  of  collecting,  transporting,  storing  and  handling  - in 
essence  to  help  build  a scrap  tire  “pipeline". 

A final  underlying  premise  for  Board  initiatives  is  that  scrap  tires  are  an  environmental  problem 
that  requires  cooperation  of  everyone  who  has  a stake  in  the  issue.  The  Board  acts  as  a catalyst 
for  partnerships  in  the  development  of  a system  to  manage  scrap  tires. 

In  August  1992,  based  on  these  principles  and  guidelines,  the  Board  began  to  develop  and 
administer  a system  to  manage  the  diversion  of  scrap  tires  from  landfills  by  contracting  with 
processors  for  the  collection,  sorting,  transportation  and  handling  services. 

This  solution  is  based  on  a four-way  partnership: 

• Consumers  fund  the  solution  through  the  $4  surcharge; 

• Tire  dealers  collect  and  remit  the  surcharge,  and  sort  and  transport  tires  to  landfills,  at  their 
own  cost; 

• Landfill  operators  provide  marshalling  areas  to  accept  and  store  tires  for  periodic 
collection  (preferably  without  a tipping  fee); 

• The  TRMB  contracts  with  processors  to  have  the  tires  transported  and  processed. 


O 


PROGRESS 
IN  THE 
BOARD'S 
EIRST  EIGHT 
MONTHS 


The  TRMB  administers  three  key  areas  of  responsibility:  surcharge  collection; 
fund  accounting  and  administration;  and  scrap  tire  collection  and  processing. 


Surcharge  Collection 


Immediately  after  being  appointed  at  the  end  of  July  1992,  the  Board  moved 
forward  on  a number  of  issues  with  urgency  and  limited  resources,  in  a 
compressed  time  frame.  Collection  of  surcharges  commenced  on  September  1,  1992.  The 
Board  established  a computer-based  registry  of  more  than  2,000  retail  tire 
businesses  which  were  required  to  collect  the  surcharge.  This  was  an  exhaustive  process  that 
entailed  researching  more  than  8,000  businesses  which  utilized  tires. 


The  next  priority  was  to  notify  tire  sellers,  register  them  with  the  Board,  and  provide  them  with 
useful  and  timely  information.  An  on-going  communication  strategy  was  started  to  encourage 
voluntary  compliance  by  tire  sellers  and  explain  the  surcharge  to  their  customers. 

At  the  same  time,  systems  were  developed  to  collect,  record  and  properly  manage  the  funds 
collected.  Procedures  were  put  in  place  to  collect  the  surcharges  on  a monthly  basis  and 
deposit  the  money  in  the  Government’s  Consolidated  Cash  Investment  Trust  Fund.  Interest 
earned  on  this  money  is  credited  to  the  Tire  Recycling  Fund. 

Midway  through  its  first  eight  months,  the  Board  developed  a compliance  strategy  to  ensure  the 
money  that  was  owed  to  the  Tire  Recycling  Fund  would  be  collected  and  remitted.  Included  in 
this  strategy  is  the  ability  to  audit  retailers,  assess  the  surcharges  that  are  due  to  the  Fund  and 
collect  funds  through  legal  means,  if  necessary. 


Administration 


The  Board  has  established  an  administrative  support  system  through  contracts  with  professional 
private  sector  services  in  the  area  of  financial  administration,  policy  development  and 
communications  services. 


The  bulk  of  administrative  support  services  in  the  first  eight  months  were  provided  by  the 
Coopers  and  Lybrond  Consulting  Group.  Under  a contract  with  the  Department  of  the 
Environment  this  firm  had  completed  developmental  work  that  established  the  Board,  and  the 
Board  operated  out  of  the  offices  of  Coopers  and  Lybrand  in  Edmonton. 

The  administrative  contract  expired  March  31,  1993.  A Request  for  Proposals  was  held  for 
administrative,  financial,  consulting  and  communications  services.  After  an  evaluation  and 
selection  process,  contracts  were  awarded  to  Ernst  & Young  (administrative,  financial  and 
consulting  services).  Colder  Bateman  (communications  services)  and  Coopers  and  Lybrand 
Consulting  Croup  (policy  consulting  services). 

During  the  eight  month  period,  a communications  network  was  developed  to  reach  key 
stakeholders;  four  Information  Bulletins  were  developed  to  assist  registrants  and  the  other  key 
audiences;  and  the  first  edition  of  the  TRMB  newsletter.  Scrap  Tire  News,  was  published  and 
distributed  to  over  3,000  individuals  and  businesses. 


Scrap  Tire  Processing 


The  TRMB  has  made  the  commitment  that  85%  of  total  revenues  collected  will  go  towards  the 
collection  and  processing  of  scrap  tires.  Its  long  term  goal  is  to  recycle  substantially  all  Alberta's 
scrap  tires  into  value-added  rubber  products.  To  achieve  this,  the  TRMB  began  three  initiatives: 


Major  Processors.  In  addition  to  the  over  two  million  tires  flowing  into  Alberta’s 
waste  stream  each  year,  current  landfill  and  stockpile  inventories  approach  five  million  scrap 
tires.  In  an  attempt  to  turn  the  corner  on  these  volumes,  the  Board,  after  a competitive  process, 
opened  negotiations  with  Alberta’s  two  cement  manufacturers  to  use  approximately  1.4  million 
tires  per  year  as  alternate  fuel  in  their  high-temperature  cement  kilns.  This  process  has  been 
used  in  other  jurisdictions  to  recover  the  energy  content  of  the  tires,  reduce  the  use  of  non- 
renewable natural  gas,  and  recycle  steel  and  ash  components. 


Contracts  between  these  major  processors  and  the  TRMB  would  only  proceed  if  Alberta 
Environmental  Protection  approved  license  amendments  to  use  tire  derived  fuel,  after  having 
determined  that  the  process  is  environmentally  sound. 

The  TRMBs  short  term  objective  is  to  support  the  processing  of  tires  currently  entering  the  waste 
stream,  and  then  begin  to  process  existing  stockpiles.  In  the  medium  term,  the  TRMB  is  working 
to  ensure  Alberta s scrap  tires  are  recycled  into  value-added  products,  and  that  markets  for 
these  products  are  developed. 

In  the  next  fiscal  year,  the  Board  will  continue  to  implement  a Scrap  Tire  Supply  Management 
System  designed  to  ensure  that  tires  are  collected  equitably  from  landfills  throughout  the  province 
and  to  ensure  that  processors  have  a stable  supply  of  tires.  This  will  require  a partnership  effort, 
involving  tire  retailers,  municipalities  and  processors. 

Tire  Derived  Fuel  (TDF)  is  a new  concept  to  Alberta,  but  not  to  the  rest  of  the  world.  TDF  in 
cement  kilns,  for  example,  is  commonly  found  throughout  Europe,  Japan,  the  United  States,  and 
even  British  Columbia.  When  TDF  replaces  natural  gas  or  coal,  the  net  result  is  a saving  of 
important  non-renewable  resources.  TDF  also  results  in  emissions  which  are  comparable  or 
lower  than  those  of  fossil  fuels.  For  this  reason,  it  is  a recognized  - and  in  some  jurisdictions,  a 
preferred  - processing  method  for  the  disposal  of  scrap  tires. 

TDF  is  a supplementary  fuel  — for  example,  the  Inland  Cement  kiln  TDF  is  expected  to  comprise 
about  10  per  cent  of  the  total  fuel  used. 

When  tires  are  used  as  a supplementary  fuel,  nothing  is  wasted.  The  extreme  high  temperatures 
of  a kiln  ensures  instantaneous  combustion,  with  almost  no  loss  of  energy  whatsoever  - each 
tire  contributes  the  equivalent  energy  of  11.36  litres  of  oil.  In  addition,  the  metal  content  of  the 
tires  is  recycled  as  an  ingredient  of  cement,  and  the  ash  is  trapped  in  the  cement. 

TDF  processing  recovers  energy,  recycles  metal,  and  reduces  the  use  of  a non-renewable  resource. 


Research  and  Development.  The  Boards  strategic  focus  is  to  remove  the  barriers 
to  development  of  a recycling  industry  in  Alberta.  Some  of  these  barriers  are  technological  and 
can  be  addressed  by  research  and  development. 


In  many  respects,  the  rubber  recycling  industry  is  in  its  infancy,  much  as  paper  recycling  was  a 
couple  of  decades  ago.  The  need  to  develop  new  technologies,  new  products  and  new  markets 
is  a great  challenge.  In  partnership  with  educational  institutions  and  research  agencies,  the 
TRMB  will  support  research  projects  that  increase  the  economic  viability  of  the  rubber  recycling 
industry  by  pursuing  technology  improvements  and  market  opportunities. 


Small  Scale  Recycling.  Alberta  currently  has  approximately  16  to  18  small 
businesses  recycling  scrap  tires  into  a wide  range  of  products.  While  the  total  volume  of  tires 
used  is  relatively  small,  these  active  recyclers  provide  an  impartant  local  solutian  to  the  scrap  tire 
problem,  and  can  be  a future  source  of  expanded  recycling  operations.  The  Board  commissioned 
a study  of  this  industry  and  has  encouraged  the  formation  of  the  ATRA  Tire  Recycling  Association 
of  Alberta,  with  which  it  is  working  to  find  ways  ta  enhance  the  viability  of  the  small-scale 
recycling  markets  in  Alberta. 


Looking  To  The  Future 


The  major  accomplishment  of  1992/93  lay  in  the  development  of  a substantial  framework  - 
strategies,  policies  and  infrastructure  - upon  which  a comprehensive  scrap  tire  management 
system  can  be  built  as  a foundation  for  an  Alberta  tire  recycling  industry. 

The  foundation  has  taken  shape,  the  result  of  efforts  and  cooperation  of  people  from  all  across 
Alberta.  The  initial  investment  will  pay  off  in  solid  solutions  that  will  benefit  everyone.  The 
future  will  see  millions  of  tires  being  diverted  from  landfills  through  processors  back  into  the 
marketplace  to  again  serve  consumers  and  reduce  the  negative  impact  of  tires  on  the 
environment. 

As  a province,  we  have  shown  the  social,  economic  and  political  will  to  accept  environmental 
responsibility  and  to  work  together  for  a solution.  We  have  taken  some  crucial  steps  toward  our 
shared  goal  - to  find  environmentally  sound  ways  to  dispose  of  Alberta's  scrap  tires. 


O 


FINANCIAL 

RESULTS 


The  Advance  Disposal  Surcharge  (ADSI  came  into  effect  on  September  L 1992 
with  the  first  monthly  remittance  from  tire  sellers  due  on  October  31  1992.  Since 
then,  the  Tire  Recycling  Management  Board  has  collected  ADS  revenue  on 
approximately  1,026,000  new  tires  sold  in  Alberta  for  total  revenues  of 
$4,104,000  during  the  fiscal  period  ending  March  31,  1993.  A portion  of  the 
funds  collected  was  used  to  cover  the  cost  of  operating  the  Board  and  the  cost 


of  processing  Albertos  scrap  tires. 


During  this  initial  period,  expenditures  related  mainly  to  the  development  of  the  framework  and 
policies  under  which  the  Board  would  operate;  costs  to  establish  the  Board  and  provide  contracted 
support;  as  well  as  costs  associated  with  negotiations  with  processors.  Since  the  Board  did  not  enter 
into  any  major  contractual  arrangements  for  the  processing  of  tires  during  this  start  up  period,  a 
surplus  of  revenues  over  expenditures  in  the  amount  of  $3,283,000  resulted.  It  is  the  Board's  intention 
that  this  surplus  will  be  used  to  resolve  the  scrap  tire  problem  in  Alberta. 

In  its  first  audit  of  the  Tire  Recycling  Fund,  the  Auditor  General  of  Alberta  identified  aspects  of 
the  surcharge  collection  system  that  required  change  and  improvement.  The  Auditor  General 
was  unable  to  ensure  the  completeness  and  accuracy  of  surcharge  revenue  and  accounts 
receivable  recorded  in  the  financial  accounts  of  the  Board.  As  a result,  no  opinion  was  issued 
by  the  Auditor  General  on  the  financial  statements  of  the  TRMB  for  the  period  ended  March 
31,  1993.  This  position  was  taken  because  systems  to  check  that  all  retailers  of  new  tires  were 
registered,  and  that  all  retailers  were  collecting  and  remitting  surcharges  in  accordance  with  the 
regulations,  had  certain  deficiencies  during  the  start-up  period  of  the  Board.  In  addition,  there 
could  be  no  historical  data  on  sales  for  comparison  purposes. 

The  Board  had  initiated  actions  to  address  issues  of  completeness  of  revenue  before  the  Auditor 
General  began  the  audit,  and  the  TRMB  has  since  taken  further  direct  action  in  cooperation 
with  the  Office  of  the  Auditor  General  to  resolve  outstanding  issues.  Documentation  was 
prepared  which  detailed  procedures  undertaken  during  the  start-up  period,  and  assessment  and 
compliance  procedures  were  implemented  to  better  enable  the  administration  of  surcharge 
collection.  By  the  use  of  audits  and  other  measures,  the  TRMB  will  ensure  that  all  surcharges 
that  should  be  collected  and  remitted  have  been  forwarded  to  the  TRMB. 


ALBERTA  LEGISLATURE 


OFFICE  OF  THE  AUDITOR  GENERAL 


AUDITOR’S  REPORT 

To  the  Members  of  the  Tire  Recycling  Management  Board 

I have  audited  the  balance  sheet  of  the  Tire  Recycling  Management  Board  as  at  March  31, 
1993  and  the  statement  of  revenue,  expenditure  and  operating  equity  for  the  period  July 
23,  1992  to  March  31,  1993.  These  financial  statements  are  the  responsibility  of  the 
Board’s  management.  My  responsibility  is  to  express  an  opinion  on  these  financial 
statements  based  on  my  audit. 

Except  as  explained  in  the  following  paragraph,  I conducted  my  audit  in  accordance  with 
generally  accepted  auditing  standards.  Those  standards  require  that  I plan  and  perform  an 
audit  to  obtain  reasonable  assurance  whether  the  financial  statements  are  free  of  material 
misstatement.  An  audit  includes  examining,  on  a test  basis,  evidence  supporting  the 
amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing  the 
accounting  principles  used  and  significant  estimates  made  by  management,  as  well  as 
evaluating  the  overall  financial  statement  presentation. 

My  examination  indicated  deficiencies  in  the  systems  used  to  ensure  the  completeness  and 
accuracy  of  advance  disposal  surcharge  revenue  and  accounts  receivable.  In  these 
financial  statements,  revenue  and  accounts  receivable  include  an  amount  of  $400,000, 
being  Board  management’s  estimate  of  additional  advance  disposal  surcharge  revenue  and 
accounts  receivable  at  March  31,  1993  (see  Note  3).  A provision  for  non-collectibility  in 
the  amount  of  $155,(X)0  has  also  been  recorded.  In  the  absence  of  adequate  revenue  and 
accounts  receivable  systems,  reliable  estimates  of  Provincial  tire  sales  during  the  period, 
and  historical  data  for  comparison,  I was  unable  to  satisfy  myself  that  the  amounts  of 
these  transactions  were  reasonable.  As  a result,  I am  unable  to  determine  whether 
adjustments  are  required  to  revenue,  accounts  receivable  and  bad  debt  expense. 

In  view  of  the  possible  material  effects  on  the  financial  statements  of  the  matters 
described  in  the  preceding  paragraph,  I am  unable  to  express  an  opinion  whether  these 
financial  statements  are  presented  fairly  in  accordance  with  generally  accepted  accounting 
principles. 


/<a 

FCA 

Auditor  General 

Edmonton,  Alberta 
June  8,  1993 


Balance  Sheet  as  at  March  31,  7993 
ASSETS 


Current: 

Cash  $ 2,480,377 

Accounts  receivable  and  prepaid  amounts  (Note  3)  926,1  24 

3,406,501 

Capital  (Note  41  84,188 

3,490,689 

LIABILITIES  AND  OPERATING  EQUITY 

$ 184,760 

22,450 
207,2 1 0 

Operating  equity  3,283,479 

3,490,689 


Current: 

Accounts  payable 
Payable  to  processors 


Statement  of  Revenue,  Expenditure  and  Operating  Equity 
for  the  period  July  23,  1992  to  March  31,  1993 


1 993  Budget  1 993  Actual 

(Note  61 


Revenue: 


Advance  disposal  surcharge 

$ 3,400,000 

$ 4, 1 04,078 

Interest 

- 

37,797 

3,400,000 

4,141,875 

Expenditure: 

Contracted  services 

381,000 

539,167 

Bad  debt  expense 

- 

155,000 

B card  meetings  and  member  costs 

30,000 

48,585 

Communications 

1 22,500 

42,240 

Administrative  , 

70, 1 00 

42,978 

Payments  to  processors  (Note  51 

2,790,000 

22,450 

Amortization 

- 

7,976 

3,393,600 

858,396 

Net  revenue  for  the  period,  and  operating 

equity  at  end  of  the  period 

$ 6,400 

$ 3,283,479 

The  accompanying  notes  are  part 
of  these  financial  statements 


Note  1 - Authority  and  Purpose 

The  Tire  Recycling  Management  Board  operates  under  the  authority  of  the  Environmental  Protection  and  Enhancement  Act  Chapter  E-1  3.3, 
Statutes  of  Alberta,  I 992,  pursuant  to  the  Tire  Recycling  Regulation,  Alberta  Regulation  249/92. 

The  purpose  of  the  Tire  Recycling  Management  Board  is  to  establish  and  maintain  a scrap  tire  recycling  program  for  Alberta 

Note  2 - Summary  of  Significant  Accounting  Policies  and  Reporting  Practices 

al  Advance  Disposal  Surcharge.  Advance  disposal  surcharge  revenue  is  recognized  on  an  accrual  basis.  An  estimate  is  made  for  the 
amount  of  the  surcharge  that  may  have  been  collected  during  the  period  but  not  reported  to  the  Board  by  the  registered  tire  retailers. 

bl  Capital  Assets.  Capital  assets  are  recorded  at  cost.  Amortization  is  recorded  on  the  declining  balance  basis  at  the  following  annual  rates: 
Furniture  and  fixtures  20% 

Computer  equipment  & software  30% 

cl  Change  in  Financial  Position.  A statement  of  changes  in  financial  position  is  not  provided  as  disclosure  in  these  financial 
statements  is  considered  to  be  adequate. 


Note  3 - Accounts  Receivable  and  Prepaid  Amounts 

$ 676,870 

400.000 
1,076,870 

155.000 

921,870 
4,254 

926,124 

The  advance  disposal  surcharge  receivable  represents  surcharges  received  during  April  and  May  1 993  that  relate  to  tires  sold  by  registered 
tire  retailers  before  April  1,  1993.  The  estimate  for  additional  surcharge  is  the  amount  that  Management  believes  is  due  to  the  Board  at 
March  31,  1993  but  which  had  not  been  received  because  retailers  had  not  yet  remitted  the  surcharge  due.  The  allowance  for  non- 
collectability is  an  estimate  of  the  additional  surcharge  receivable  that  will  not  be  received. 


Advance  disposal  surcharge  receivable 

Estimate  of  additional  advance  disposal  surcharge  receivable 

Less:  Allowance  for  non-collectability 

Prepaid  amounts 


Note  4 - Capital  Assets 


Computer  equipment  and  software 
Furniture  and  fixtures 


Cost  Accumulated  Amortization  Net  Book  Value 

$ 89,092  $ 7,796  $81,296 

3,072  180  2,892 

$92,164  $ 7,976  $84,188 


Note  5 - Subsequent  Events 

The  Board  did  not  enter  into  any  major  contractural  arrangements  during  the  period  for  the  processing  of  used  tires.  It  did,  however,  share  the 
cost  of  a test  burn  at  Inland  Cement  of  Edmonton.  Subsequent  to  the  year  end,  a letter  of  intent  was  signed  with  Inland  Cement  of  Edmonton 
to  utilize  625,000  passenger  and  light  truck  tires  per  year  as  a supplementary  fuel  source. 

In  addition,  in  cooperation  with  the  ATRA  Tire  Recycling  Association  of  Alberta,  a three-part  program  for  small-scale  recyclers  was 
implemented.  The  Board  will  provide  funding  to  a maximum  of  $ 1 25,000  to  assist  the  recyclers  in  market  development,  promotion  and 
technology  and  product  opportunities. 


Note  6 - Budget 

The  1 993  budget  was  approved  by  the  Board  on  October  1 6,  1 992  and  is  presented  for  comparison  with  the  1 993  actual  figures. 

Note  7 - Approval  of  Financial  Statements 

These  financial  statements  were  approved  by  the  Board. 


The  Tire  Recycling  Management  Board  was  created 
by  the  Lieutenant  Governor  in  Council  under  Part  9 
of  the  Environmental  Protection  and  Enhancement 
Act  SA.  1992,  C.  E-13.3  on  July  30th,  1992.  This 
part  of  this  Act  provides  for  the  creation  of  industry- 
operated  recycling  boards,  which  are  empowered  to 
manage  recycling  funds  for  the  recycling  and  waste  minimization  of 
designated  materials. 

The  Tire  Recycling  Regulation  (Alta.  Reg.  249192}  provided  for  the 
establishment  of  the  TRMB.  Tires  were  made  a designated  material 
which  gave  the  TRMB  jurisdiction  respecting  funding  for  tire  collection, 
transportation,  storage  and  processing  under  Part  9 of  the  Act.  In 
addition  to  the  powers  mandated  in  Part  9,  the  Boards  objects  and 
powers  are  contained  in  section  4 and  6 of  the  regulations. 

The  Board  has  three  formal  links  to  government.  The  Board  members 
are  Cabinet  appointments,  the  Board  provides  annual  reports  and 
audited  statements  to  the  Legislature  and  the  Minister  of  the 
Environmental  Protection  approves  the  Boards  by-laws. 
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